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INTRODUCTION AND PURPOSE 

1. This report (“Twenty First Report”) has been prepared by FTI Consulting Canada 

Inc. in its capacity as the court-appointed Monitor (the “Monitor”) of Canadian 

Dehua International Mines Group Inc. (“CDI” or the “Company”) by an order of 

the Supreme Court of British Columbia (the “Court”) pronounced June 3, 2022 

(the “Initial Order”), pursuant to the Companies’ Creditors Arrangement Act, 

R.S.C. 1985, c.36, as amended (the “CCAA”). 

2. The purpose of this Twenty First Report is to update the Court with respect to its 

order issued on December 2, 2024 directing the Monitor to provide its views on the 

Company’s efforts to sell its assets which were the subject of a Modified SISP 

Order granted on November 30, 2022.  

3. A copy of the Modified SISP Order is attached as Appendix A. 

 

TERMS OF REFERENCE 

4. In preparing this report, the Monitor has relied upon unaudited financial 

information, other information available to the Monitor and, where appropriate, the 

Company’s books and records and discussions with various parties (collectively, 

the “Information”).  

5. The Monitor has not audited, reviewed or otherwise attempted to verify the 

accuracy or completeness of the Information in a manner that would comply with 

Generally Accepted Assurance Standards pursuant to the Chartered Professional 

Accountants of Canada Handbook. 

6. The Monitor has not examined or reviewed financial forecasts and projections 

referred to in this report in a manner that would comply with the procedures 

described in the Chartered Professional Accountants of Canada Handbook.  
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7. Future oriented financial information reported or relied on in preparing this report 

is based on assumptions regarding future events; actual results may vary from 

forecast and such variations may be material. 

8. The Monitor notes that it has relied on the representations of the Company and has 

not independently verified any of its statements. While the Monitor has no reason 

to doubt what the Company has conveyed to the Monitor, the Monitor’s opinion 

about the adequacy of marketing efforts or anything else herein is qualified by that 

limitation. 

9. Unless otherwise stated, all monetary amounts contained herein are expressed in 

Canadian Dollars. 

THE MODIFIED SISP 

10. On August 18, 2022, a Sales and Investment Solicitation Process (“SISP”) was 

granted by this Honourable Court. The SISP was solely for the sale of CDI’s interest 

in Wapiti Coking Coal Mines Corporation (“Wapiti”). 

11. On November 30, 2022, a Modified SISP Order was granted to include CDI’s 

interest in the Murray River Project owned by HD Mining International Ltd. 

(“Murray River”) and Canadian Bullmoose Mines (“CBM”). 

12. As indicated in the Fifth Report of the Monitor, the Company with the support of 

the Monitor performed the following procedures pursuant to the Modified SISP 

Order: 

(a) Prepared a teaser document (the “Teaser”) providing an overview of CDI, 

a summary of its mining projects, the coal tenure map of CBM and Murray 

River and some related geological information; 

(b) Utilized the list of potential interested parties used for the Wapiti project, 

which was prepared using the S&P Capital IQ transaction screen for Metals 

and Mining, and Coal and Consumable Fuels transactions between 2018 to 

2022;  
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(c) On December 10, 2022 forwarded the Teaser to 44 companies located in 

North America, Europe and Australia and to 23 companies located in China 

to the contact person identified from the Capital IQ search as noted above; 

(d) For the CBM project, uploaded the English version of the exploration 

geology report, the Chinese version of the geology report and a site map to 

an electronic data room (the “Data Room”); 

(e) For the Murray River project, uploaded the Chinese version of the geology 

report and the translated English version of the geology report to the Data 

Room; and 

(f) Inserted an advertisement in the January 16 – 22, 2023 publication of the 

Northern Miner magazine. 

13. The Modified SISP Order had a deadline of March 10, 2023, for the receipt of non-

binding letters of interest. 

14. As of March 10, 2023, the Company had received no letters of interest (“LOI”) 

pursuant to the Modified SISP but did have an LOI for CDI’s 60% of its shares of 

Wapiti. 

15. Subsequent to March 10, 2023, CDI advised the Monitor that it continued to pursue 

the Wapiti LOI with a goal of converting it into a binding agreement of purchase 

and sale. 

16. Subsequent to March 10, 2023, despite its best efforts the Company was unable to 

convert the Wapiti LOI or any other interested party into a binding agreement of 

purchase and sale. 

17. As indicated in the Fourteenth Report of the Monitor dated July 9, 2024, on July 3, 

2024, the Monitor received an offer from TaneMahuta Capital (“TaneCap”) in the 

amount of $400,000 for the Wapiti and CBM assets. 
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18. As noted in the Nineteenth Report of the Monitor dated October 16, 2024, the 

TaneCap offer was viewed by the Company as opportunistic at a time when the 

DIP Lender was struggling to find funds to pay the outstanding professional fess 

secured by the Administration Charge. 

19. As further indicated in the Fourteenth Report, the Monitor provided feedback to 

TaneCap regarding its offer and advising TaneCap of the DIP Lender’s intention to 

prepare and submit a credit bid offer to CDI for the assets of Wapiti and CBM. 

20. The Company continued to engage with TaneCap, however as noted in the 

Sixteenth Report of the Monitor dated August 29, 2024, the parties were unable to 

agree to terms acceptable to the Company. 

21. As further noted in the Sixteenth Report of the Monitor, counsel to the DIP Lender 

copied the Monitor on an email to CDI indicating its intention to prepare a binding 

agreement of purchase and sale for the assets of Wapiti and CBM. 

22. On August 30, 2024 this Honourable Court granted an order directing all parties to 

provide binding offers for the assets of Wapiti and CBM by 4:00 PM on September 

6, 2024 for a hearing to be held on September 17, 2024 to consider any offers 

received.  At the time however, only CDI was a petitioner, and as such only the 

shares CDI held in Wapiti and CBM were available to be sold in the CCAA process. 

23. As summarized in the Seventeenth Report of the Monitor dated September 16, 

2024, on September 6, 2024, two offers were received by the Monitor. The first 

was a binding Purchase Agreement from the DIP Lender and the second was an 

offer from TaneCap. 

24. The Company in consultation with the Monitor agreed to pursue the Purchase 

Agreement from the DIP Lender as it appeared to be the superior offer. 
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25. However, when the Company and the DIP Lender engaged in discussions regarding 

a form of vesting order, it became apparent that the DIP Lender was seeking a 

vesting order against the assets of Wapiti and CBM, which required them being 

added as Petitioners to these proceedings. 

26. In its Seventeenth Report to Court dated September 16, 2024, the Monitor advised 

the Court of the marketing steps (as detailed in paragraph 12 of this report) that had 

been conducted by the Company with assistance from the Monitor in accordance 

with the Modified SISP.  

27. In paragraph 28 of the Seventeenth Report, the Monitor provided the following 

comments with respect to its views on the Modified SISP as follows: 

(a) the business and assets of Wapiti and CBM have been extensively marketed; 

(b) the sale process was fair and transparent and provided all participants with 

equal access to information and opportunity to submit an offer; and 

(c) the purchase price and other terms of the Purchase Agreement (defined as 

the DIP Lender’s offer) are fair and reasonable and as demonstrated through 

the sale process represent the best offer available. 

28. In paragraph 30 of the Seventeenth Report, the Monitor provided its support for the 

DIP Lender’s offer noting however that an extension of the stay of proceedings was 

necessary to allow for the time needed to add Wapiti and CBM as petitioners in 

these proceedings such that a vesting order could subsequently be sought with 

respect to the assets of Wapiti and CBM. 

29. The Monitor remains of the views expressed in the Seventeenth Report. 
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30. However, the Monitor has also observed that relevant jurisprudence in British 

Columbia and elsewhere in Canada indicates that where a non-compliant late bid 

reveals a significant discrepancy in value as compared to the highest bid, that fact 

alone may result in an inference that there was some latent aspect of the process 

such that it failed to achieve its objective of obtaining the highest value available 

for stakeholders. 

 
All of which is respectfully submitted this 12th day of December, 2024. 
 
 
 

FTI Consulting Canada Inc., 
in its capacity as Monitor of Canadian Dehua 
International Mines Group Inc., Wapiti Coking 
Coal Mines Corp. and Canadian Bullmoose 
Mines Co., Ltd.     
  

 
 
 

Name: Craig Munro 
Title: Managing Director,  

FTI Consulting Canada Inc. 
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